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IMPORTANT DOCUMENTS & RECORDS

“Be thou diligent to know the state of thy flocks, and look well to thy herds.”
Proverbs 27:23

M

Income Protection ................................pg 4

any circumstances that
require financial decision-making or have
financial implications occur
during a lifetime. Getting a job,
buying a home and retiring are
happy occasions for most of us.
Health problems and unemployment are undesired possibilities that we dread. Natural
disasters are a constant threat
to our lives and property. And
dying is the one subject no
one wants to discuss although
death is inevitable.
These scenarios represent
situations we expect to occur
and situations we hope we
never experience. However
we should plan for both the
expected and unexpected.
As we reflect on the past,
many of us can acknowledge
that in some situations planning would have made a financial difference. In other
situations, we now realize we
were helpless as to the financial consequences. We did
not know what we ‘needed to
know’ to secure our financial
well-being.
Past mistakes motivate
us to learn what we ‘need to
know’ in order to get our affairs in order. And fortunately,
the future is Now, and Now is
the time to make informed decisions concerning our health,
our family and our property.
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HEALTH MATTERS

In Luke 16:8-11 we are admonished to be wise in our worldly
affairs. This Biblical instruction
applies to all areas of our lives,
including our finances. However we cannot exercise wisdom
without knowledge and understanding.
The objective in publishing
Wealth for the Righteous newsletter is to empower you to make
wise financial decisions. Our
initial focus is the prerequisite to
financial planning –getting financial affairs in order.
The building blocks for a solid
financial foundation are protection and stability. Protection can
be achieved through legal and
financial documents and records
that address health, death and
property matters. This issue of
the newsletter discusses those
documents and has a checklist
on page 7 for you to track your
progress in executing the documents you need. The next issue
will cover the elements that establish financial stability.
Our website at www.wealthrighteous.net is another financial resource for you. The TAKE
continued on back cover
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“A good man leaves an inheritance to his children’s children, but the wealth of the sinner is stored up for the righteous.”
Proverbs 13:22 (NKJV)
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elcome to the inaugural
issue of Wealth for the
Righteous newsletter. We trust
that each issue will provide the
“know-how” you need to preserve and protect your financial
resources and to pass a legacy of
wealth to future generations.
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ost of us do not think
about becoming critically
injured or terminally ill. Should
one of these conditions occur,

we would
want
the
medical personnel caring for us to
abide by our
treatment
wishes.
Healthcare advance planning allows you to state your
preferences for medical treatment and designate someone
to make medical decisions
for you, consistent with your
wishes, in the event you are
unable to do so. Designating
someone to handle your financial affairs is also a consideration in advance planning.
A living will, durable power of attorney for health care,
and durable power of attorney
for finances are legal documents that expedite medical
and financial decision-making
should the need arise.
The American Bar Association (ABA) recommends that
everyone have a living will
and a healthcare power of attorney and suggests that the
two documents be executed
as a combined document,
called an advance medical directive. These documents can
be changed or revoked at any
time. Additionally, if you are
competent to communicate
your wishes to medical personnel, your oral instructions
will take precedence over written instructions.
ADVANCE MEDICAL
DIRECTIVES
Living Will. A living will
states your preferences for
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medical treatment in the event you
are near the end of life and cannot
speak for yourself. According to the
American Bar Association (ABA),
state laws specify the medical conditions under which living wills are
applicable. Depending on the laws
in your state, you may be permitted
to express your treatment preferences pertaining to:
•
•
•

Life-sustaining machinery/
equipment and techniques
Intravenous feeding of food
and water
Other medical condition related to end-of-life

When you put your wishes in
writing, you free your loved ones
from having to make difficult decisions. A living will also minimizes
family conflict when loved ones
know your requests are being respected.
A living will is also referred to as
a directive to physicians, health care
declaration, or medical directive.
Power of Attorney. A power of
attorney is a legal document that
authorizes another person to act on
your behalf when you may not be
able to do so because of your absence or incapacity. This person is
referred to as your ‘agent’ or ‘attorney-in-fact.’ You are the ‘principal.’
The authority that is granted
may be limited to a specific activity such as selling property if you
are out of the country, or it may be
general to cover a variety of activities listed in the power of attorney.
Moreover, the authorization can be
for ‘immediate’ action or ‘future’ action.
“Durable” Power of Attorney
for Health Care. This power of attorney appoints another person to
make medical decisions for you any
time you are unable to make them
for yourself, not just at the end of
life. Decisions regarding health care
(exploratory surgery, amputation,
chemotherapy, blood transfusions,
etc.), selecting a nursing home or
hospice, or removing life support
may be authorized by the durable
power of attorney.
The responsibility of the person
you appoint is to make decisions

consistent with your instructions
and in your best interests.
Depending on your state of residence, the power of attorney may
be called a health care proxy, health
care surrogate, or appointment of a
health care agent.
‘DURABLE’ POWER OF
ATTORNEY FOR FINANCES
Executing a power of attorney
for management of your financial
affairs is as important as doing so
for your healthcare needs. The durable power of attorney, also called
a financial power of attorney, authorizes someone to handle your financial affairs if you become mentally
unable to do so yourself.
There can be major financial implications if you become incompetent. If you are admitted to a nursing
home, your home or other assets
may need to be sold to pay for care.
If you are hospitalized, your ongoing expenses such as rent or mortgage payments need to be paid,
at least until it can be determined
whether you can return to your residence. Someone needs to perform
routine financial activities such as
paying utility bills or health-related
functions like completing benefits
paperwork. All of these responsibilities can be included in the power of
attorney.
If you do not have a durable
power of attorney for finances, a
judge will have to appoint a guardian or conservator to handle your
financial affairs. Family disagreement about who should serve in
this position can become a bitter
and expensive spectacle.

DEATH MATTERS

U

pon your death, the financial
stability of your loved ones will
depend on the inheritance you provided for them. Monetary assets
from insurance (life, annuity) and financial accounts (bank, investment,
retirement) will be paid to named
beneficiaries.
Other property can be transferred according to the provisions
of other legal documents such as a

last will and testament, revocable
living trust and life estate deed.
If you die without a will (dying
intestate), your possessions will be
distributed according to the state’s
succession laws that divide property among spouses and children
and other blood relatives. The state
receives the property if there are no
relatives.
LAST WILL AND TESTAMENT
Everything you own is your estate. It may consist of real property
(real estate) and/or personal property (personal belongings). Upon
death property of an estate must
be distributed; therefore, everyone
with property needs a will.
The size of your estate should
not deter you from preparing a will.
One’s estate can unexpectedly increase in value at any time due to
an inheritance, rise in home value,
lawsuit award or other reason. An
estate can even increase in value
after your death, particularly if another party is found legally liable for
the death.
Wills can accomplish numerous
objectives:
2 Property distribution to heirs or
institutions (religious, educational, or charitable)
2 Appointment of an executor or
personal representative
2 Guardianship of minor children
or disabled children
2 Funeral instructions and a letter
of instruction to loved ones
2 Instructions for payment of debts
2 Provision for a life estate (without power) for a spouse or other
individual
2 Designation of order of death
when spouses die simultaneously

“But thou shalt remember the Lord thy God: for it is he that giveth thee power to get wealth, that he may establish his covenant….”
Deuteronomy 8:18
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If you have the release check it for
the recordation stamp. Generally,
you can record it yourself if the
lender sent it to you unrecorded.
If you do not have the release
contact the land records office to
find out whether it has been recorded. Call the settlement company if
the lender has not filed the release
for recordation.
Depending on the jurisdiction of
your property, the release may be
called a certificate of satisfaction,
deed of reconveyance, or deed of
release.
HUD-1 SETTLEMENT
STATEMENT
The statement is a final listing
of the costs of a mortgage transaction (purchase or refinance). It
provides the sales price and down
payment, as well as the total settlement costs required from the buyer
and seller. The statement should be
kept, especially for tax purposes. It
is also called the ‘closing statement’
or ‘settlement sheet.’
OWNER’S TITLE
INSURANCE POLICY
Title searches are performed to
ensure that the seller of a property
is the legal owner and that there are
not any encumbrances on the property or defects in title. However, a
legal problem with the title may be
discovered later.
Thus, title companies sell title insurance to protect lenders
(lender policy) and buyers (owner policy) against losses arising from the purchase of property that did not have clear title.
Lenders purchase title insurance
to protect their monetary investment. Homebuyers would be
wise to purchase an owner policy
because a lender policy does not
protect the buyer.
A title policy also states how title
to the property is held – sole ownership or joint ownership (tenancy in
common, tenancy by the entirety or
joint tenancy with right of survivorship).
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KEEPING TRACK OF
DOCUMENTS

O

rganization, safe-keeping and
accessibility of important documents are an integral part of having
one’s affairs in order. Being able to
easily retrieve a document is a convenience, but it may become a necessity for another person (family
member or friend) to know the location of your documents in the event
of incapacity or death.
Documents and records should
be kept in more than one location.
Originals and copies may be stored
in a bank safe-deposit box, at home
in a safe or box and with others

(family member, executor of estate
or attorney). Storing documents
electronically on a compact disk,
flash drive or external hard drive
provides portability. Another option
is online storage sites that provide
centralization in one place and accessibility from anywhere.
The document checklist below is
a guide for storing important documents and records.
Seek professional advice if you
need to have financial and legal
documents executed. The primary
objective in doing so is to ensure
the document addresses your personal circumstance and conforms
to your state’s law.

DOCUMENTS & RECORDS CHECKLIST
DOCUMENT/RECORD

Safe-Deposit
Box

Home File/
Safe

Attorney/
Others

√
√
√
√

•
•
•
•

√
√

√
√
√
√

•
•
•
•

√
√
√
√

√
√
√
√
√
√
√
√

•
•
•
•
•
•
•
•

•
•
•
•

√
√
√
√

HEALTH
Advance Medical Directive
Living Will
Power of Attorney - Health Care
Health Insurance Policy
Long-Term Care Policy

LEGAL
Beneficiary Designations
Last Will & Testament
Power of Attorney - Finances
Revocable Living Trust

ASSET PROTECTION
Automobile Insurance
Condo Insurance
Disability Income Insurance
Flood Insurance
Homeowners Insurance
Life Insurance
Renters Insurance
Umbrella Liability Insurance

REAL ESTATE RECORDS
Deed of Trust/Mortgage
HUD-1 Settlement Statement
Life Estate Deed/Transfer Deed
Owner’s Title Insurance Policy

• = Original (store copy or list in alternative location)

“And God is able to make all grace abound toward you; that ye,
always having all sufficiency in all things, may abound to every good work.” 2 Corinthians 9:8

Page 6

WEALTH FOR THE RIGHTEOUS

should damage necessitate temporary relocation.
RENTERS INSURANCE
Renters insurance is as valuable to renters as homeowners insurance is to homeowners. With
the exception of dwelling coverage, a renter policy provides coverage similar to homeowner policies.
Apartment building owners or homeowners who rent to others will
have insurance on the building or
home, but the policy will not cover
the personal contents of renters.
Renters need their own policy
to protect their furnishings and
personal belongings against theft,
damage or total loss. A renter insurance policy will cover additional living expenses if the house or apartment building becomes uninhabitable. Additionally, a renter policy
provides liability coverage should
bodily injury occur or damage to
the property of others.
Some apartment owners require renters to purchase a renter
policy because of the misconception that the policy on the building
covers their personal property.
FLOOD INSURANCE
According to the Federal Emergency Management Agency (FEMA),
flooding is the number one natural
hazard in the U.S. Floods occur in
all 50 states, and 25% of all flood
claims come from areas that are not
high risk for flooding. Therefore, homeowners and renters should consider purchasing flood insurance as
floods can occur anywhere and are
not covered by homeowners and
renters insurance policies.
Flood insurance policies are
sold through private insurance companies and independent agents. The
cost will be the same for a specific
geographic area, as the insurance
company does not set premiums.
FEMA estimates that flood insurance premiums can be as low as $1
a day depending on the geographic
area. The premium is paid annually.
Unlike homeowners insurance,
flood insurance does not automatically cover both the dwelling and

personal possessions. Dwelling
coverage and possessions coverage are sold separately. Generally
homeowners would want to protect
their dwelling and personal property. Renters would only need to protect their personal property.
AUTOMOBILE INSURANCE
					

sengers do not have health and life
insurance.
Medical payments coverage can
partly fill the void for drivers and
passengers who do not have health
insurance or life insurance. The payment can also supplement existing
health insurance coverage by covering deductibles and co-payments.
Personal injury protection (PIP)
is an especially valuable benefit for
persons who do not have health,
disability or life insurance. PIP may
cover medical expenses, rehabilitation expenses, lost wages, funeral
expenses and a loss benefit to survivors. Generally PIP also provides
a substitute service benefit, which
pays for services an injured person
cannot perform as a result of an
accident. Reimbursement is made
for childcare, housekeeping, lawn
mowing and other services.
Consult your insurance company to discuss your policy provisions
and coverage limits. Fill any gaps in
coverage as soon as possible.

REAL ESTATE RECORDS

H
Like homeowners, every vehicle owner knows it is imperative
to have automobile insurance. Yet
many drivers are at risk because
they purchase their state’s low liability limits. These low limits are
insufficient to cover liability for
bodily injury and property damage,
reimburse for income loss of injured drivers, and pay for personal
services an injured person can no
longer perform. Liability for these
expenses could be financially devastating for an at-fault driver who
does not have sufficient coverage.
Oftentimes when owners do
have sufficient liability coverage if
they are at-fault, they fail to have
adequate bodily injury and property
damage coverage on themselves,
their passengers and their vehicles.
If actual repair costs or the total loss
expense exceeds the coverage limit
the at-fault driver is responsible for
the difference. This could be a significant expense if you or your pas-

omeowners should make sure
that the settlement documents
for purchase or refinance of their
homes is in their possession. And
if the loan has been paid off, it is important to have documentation of
the payoff and removal of the lien.
DEED OF TRUST
A deed of trust (called mortgage
in some states) is the legal document
that transfers the ‘title’ to property
to a third party, a trustee, who holds
the title as security for the lender.
At settlement homeowners sign the
deed of trust which is filed with the
local land records office.
When the loan is paid in full, via
a refinance or a payoff, the lender
should return the original deed of
trust, marked ‘paid and canceled,’
and file a ‘release’ with the land records office. The release removes
the lender’s lien from the property.
However some lenders fail to file
the release for recordation.
If you have paid off a loan,
search your records for the release.

“If ye then, being evil, know how to give good gifts unto your children,
how much more shall your Father which is in heaven give good things to them that ask him?” Matthew 7:11
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2 Explanation of decedent’s decision-making evidenced by the
will – attempt to prevent or reduce family conflict and/or the
will being contested
Probate. A court proceeding
must be held to validate the authenticity of a will and to approve the
personal representative and guardian designated in the will. When a
will does not exist the court will appoint an administrator to distribute
the decedent’s property according
to state law. The court will also appoint a guardian if there are minor
children. The legal process is called
probate.
Guardianship. Custodial care for
children and proper management
of the assets left to them is a major
concern of parents. A consideration
is whether there should be two primary guardians: one to care for the
children and another to manage the
assets they have inherited.
It is recommended that parents
discuss the selection of guardians
and that each parent appoint primary and back-up guardians in their
wills.
BENEFICIARY DESIGNATIONS
Wills do not govern the transfer of all property; some assets
are transferred by law or by contract. For example, real estate titled as joint tenants with right of
survivorship passes by law to the
surviving joint owner. A life insurance policy is a contract, and the
death benefit is paid to the beneficiary named in the policy. Bank
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accounts may have joint owners
or a payable-on-death designation
whereby the survivor on the joint
account or the payee designated
will own the account balance. Brokerage (investment) account holders are given beneficiary forms to
complete when the accounts are
opened. Beneficiaries should also
be designated for annuities and
retirement accounts.
Upon the death of an owner,
payment is automatically made to
the named beneficiaries of record.
Any bequest made in a will pertaining to these assets is null and void.
The beneficiary form controls distribution of the assets.
If beneficiaries are not named,
however, the assets will be paid to
the decedent’s estate and become
subject to probate. A beneficiary
form can be completed at any time
to designate beneficiaries for the
first time or to change beneficiaries.
LIFE INSURANCE
The greatest asset one possesses is the ability to earn a living.
Thus, the first line of defense in financial planning is protection of the
wage earner’s income in the event
of death. Income must be replaced
so dependents can maintain their
standard of living and short- and
long-term financial goals can still
be achieved.
Life insurance proceeds along
with Social Security benefits are frequently the most important source
of cash for families. A death benefit
payment is an immediate estate;
the largest sum of
money some families ever receive.
The most immediate need for
the death benefit
is to pay funeral
and burial expenses. Any outstanding medical bills
and other debts
can also be paid.
Having money for
ongoing expenses
and education expenses for minor

children is paramount.
The first step in buying life insurance is to determine how much
insurance is necessary to meet the
two-fold objective of providing for
ongoing and future expenses of
survivors. Consideration should be
given to how long the insurance
will be needed and how much you
can afford to pay. An insurance or
financial professional can prepare
a financial need analysis to answer
these questions. Also, calculations
can be performed online at most
web sites that cover personal finance. You will need to know how
much life insurance you already
have through employment and other sources.
REVOCABLE LIVING TRUST
A trust is a legal entity into which
one can transfer all of his or her assets (real estate, stocks, bonds, insurance policies, savings accounts
and personal property). The assets
are re-titled into the name of the
trust. As the assets are removed
from the individual’s estate, they
cannot be included in probate. Only
property in a decedent’s name goes
through probate.
The person who creates a trust
is called the grantor or settlor, and
he or she retains total control of
the trust assets. The trust document
states the provisions of the trust
and identifies the beneficiaries of
the trust. As a revocable living trust
is effective during the grantor’s lifetime and after the grantor’s death,
the grantor can also be a beneficiary of the trust.
A trustee manages the assets in
the trust. The trustee can be an individual or an institution. The grantor
can also serve as the trustee. If so,
a successor trustee is needed to
distribute the trust assets after the
grantor’s death.
Avoiding probate is one of the
primary reasons given for establishing a trust. Several other reasons
are:
2 Management of trust assets
without
court
intervention
should the trustee become physically or mentally incapacitated

“Blessed is the man that feareth the Lord, that delighteth greatly in his commandments.
Wealth and riches shall be in his house; and his righteousness endureth forever.” Psalm 112:1, 3
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2 Controlled or timed pay-outs
of trust assets to beneficiaries
rather than distribution of all
trust assets at one time after
grantor’s death
The American Bar Association
acknowledges that some attorneys
believe the value of trusts has been
overstated while other attorneys
regularly recommend trusts to their
clients. It advises that several factors be considered before deciding
to set up a revocable living trust.
The Federal Trade Commission
(FTC) cautions that living trusts are
not appropriate for all consumers.
The FTC advises persons who have
trusts to make sure their trusts are
properly funded – that is, that the
property has been re-titled into the
name of the trust. If the transfers
are not done properly, the trust will
be invalid and property distribution
and guardianship of children will be
determined by the probate court.
The revocable living trust
should not be confused with the
irrevocable living trust, which cannot be changed. The grantor has no
control of the trust assets under an
irrevocable living trust.
Consult an attorney regarding
estate administration laws in your
state.
LIFE ESTATE DEED
WITH ‘POWER’
An alternative to transferring
your home or other real estate to
heirs through a will or a revocable
living trust is a life estate deed with
power (called a transfer deed in
some states). The persons you want
to inherit your home are named in
the deed as remaindermen (beneficiaries). During your lifetime you retain control of your home; selling or
refinancing does not require the consent of the beneficiaries. They cannot
exercise ownership rights until your
death and the death of any co-owner
of the home. As the deed is revocable, you can change it at any time as
long as you are competent.
Probate will proceed for the
assets listed in your will, but your
largest asset (your home) will pass
outside of probate. Generally court

costs and attorney fees are based
on the value of the estate. Consequently your estate will have a lower value with your home removed
from probate. Heirs will have more
of their inheritance with less money
being paid in courts costs and attorney fees. And they will be able to
take possession of their home without delay. More importantly, as the
probate court will not have jurisdiction over your home it cannot force
its sale to satisfy the claims of creditors.
Generally a durable power of attorney for healthcare and a durable
power of attorney for finances can
facilitate decision-making in the
event a life estate property owner
becomes incapacitated. However
consult an attorney who is knowledgeable about estate administration and has experience executing
life estate deeds for advice concerning your personal circumstances.
The life estate deed ‘with power’ which is revocable should not be
confused with the life estate deed
‘without power’ which is irrevocable. Again, consult an attorney for
an explanation of the relevancy of
these documents for your particular
circumstances.
NOTE: The preceding information is provided for general educational purposes only and is not intended as legal advice.

INCOME PROTECTION
DISABILITY INCOME
INSURANCE
If you are a working adult, your
biggest asset is you and your ability
to earn an income. Just as life insurance is needed by your family to
replace your income in the event of
death, disability insurance is needed to replace your income in the
event you experience a disabling illness or injury.
According to the National Endowment for Financial Education
(NEFE), most workers are 2-3 times
more likely to become disabled for
at least 90 days than to die before
age 65.
NEFE estimates that more than

80% of workers do not have disability insurance. This means only 20%
of workers have protection against
loss of income. Statistics reveal that
half of all mortgage foreclosures
are due to disability.
Like health insurance, most disability coverage is through employment. However, not all employers
that offer life and health insurance
offer disability insurance. And some
employers who offer short-term
disability do not offer long-term disability and vice versa.
Disability insurance will pay a
percentage of your income, generally 60-70%. If coverage is not provided through employment, consider purchasing a personal policy.
Your state’s insurance administration will have a list of disability carriers licensed in your state.
You may already have automobile or homeowner insurance with
one or more of the companies. If
so call your insurance agent or the
company. Do not forget to compare
coverage provisions and premiums.

PROPERTY PROTECTION

A

foundation gives stability to a
structure and holds it in place. If
a foundation is not sound, the structure may collapse. Protection (risk
management) is the foundation of
financial planning.
Protection involves identifying potential exposures and taking
steps to eliminate or minimize their
impact on the foundation, the financial plan. Serious illnesses, injuries
from accidents, job loss, fires and
natural disasters can occur at any
time. Any of these events can cause
loss of income.
Most people do not have financial resources to cover the liability of
certain risks. And persons who can
afford the liability are unwillingly to
spend their assets when the liability
can be transferred to another entity.
Insurance companies assume liability for all types of risks (even folks’
voices and legs). Individuals pay
a premium for coverage and the
insurance company assumes the liability, the amount that exceeds the

“For the Lord God is a sun and shield: the Lord will give grace and glory:
no good thing will he withhold from them that walk uprightly.” Psalm 84:11
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specified deductible paid by policyholders.
People who purchase insurance know the importance of having coverage. However, the critical
issue is not whether you have coverage. The question is: Do you have
the right kind of coverage and the
right amount of coverage to be adequately protected?
HOMEOWNERS INSURANCE
All homeowners know the importance of protecting their most
valuable asset – their home. Once
homeowners insurance is purchased, the natural assumption is ‘I
am covered.’ Yes, you are covered,
but maybe not fully covered unless
you can emphatically answer ‘yes’
to three questions.
1) Do you have the right type
of policy?
2) Do you have the right
amount of coverage?
3) Do you have flood insurance?
If your home burns to the
ground, your insurance company
may not be obligated to pay the entire cost of rebuilding it. It could be
that you are not insured for 100%
coverage. It could be that rebuilding
exceeds the coverage limit of your
policy. Failure to buy the right type
of policy with the right amount of
coverage can result in financial and
emotional devastation should damage or complete loss occurs.
Regarding damage to your
home, you need to know whether
your policy is an actual cash value,
replacement cost or guaranteed
replacement cost policy. The type
of policy you purchase determines
how the insurance company settles
a loss.
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2 Replacement cost. If the home
is insured for replacement cost,
there will not be a deduction
for depreciation. However, the
insurance company still may
not pay the full cost to repair or
rebuild the home. The type of
loss and the amount of coverage determines the settlement
amount.
Partial loss: If the home is
insured for at least 80% of its
current market value, most
insurance companies will
pay up to the policy coverage limit to repair the home.
If the home is insured for less
than 80% of its value, the insurance company will prorate settlement and the homeowner will have to pay the
difference between the settlement amount and the repair
cost.
Total loss: If the home is not
insured for 100% of its current market value, the insurance company will pay the
policy coverage limit, but the
payment may not be sufficient to rebuild the home. Remember the coverage limit is
less than the current market
value. The homeowner will
be responsible for any difference between the insurance
payment (the coverage limit)
and the cost to rebuild the
home.
2 “Extended” replacement cost.
An extended replacement policy

pays a certain amount above the
policy limit to rebuild a home.
2 “Guaranteed”
replacement
cost. A guaranteed replacement
policy obligates the insurance
company to rebuild the home
regardless of cost.
Extended and guaranteed replacement policies provide assurance that should a total loss occur
your policy will pay to rebuild your
home. The Insurance Information
Institute recommends these policies
for disaster planning as the high demand for building contractors and
materials push up the normal cost
of reconstruction.
Read your homeowner policy. Contact your agent to discuss
whether you have the right type of
policy and the right amount of coverage to be adequately insured.
CONDO INSURANCE
Although a condominium association has a master insurance policy, every condo owner needs their
own insurance. The association
master policy covers the building
and common walls and grounds.
The policy also covers liability for
any injuries sustained in common
areas.
An individual policy for unit
owners is needed to protect the
personal belongings and the interior walls within the unit. Coverage
for liability, theft and vandalism is
similar to homeowner and renter
policies. A rider can be purchased
to cover additional living expenses

2 Actual cash value. If the home
is insured for actual cash value,
settlement of a claim will be prorated (a deduction taken) for the
age of the home (depreciation).
The homeowner will have to
pay the difference between the
cost to repair or rebuild and the
insurance settlement amount.
“Riches and honour are with me….I lead in the way of righteousness….
That I may cause those that love me to inherit substance; and I will fill their treasures.” Proverbs 8:18, 20-21
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2 Controlled or timed pay-outs
of trust assets to beneficiaries
rather than distribution of all
trust assets at one time after
grantor’s death
The American Bar Association
acknowledges that some attorneys
believe the value of trusts has been
overstated while other attorneys
regularly recommend trusts to their
clients. It advises that several factors be considered before deciding
to set up a revocable living trust.
The Federal Trade Commission
(FTC) cautions that living trusts are
not appropriate for all consumers.
The FTC advises persons who have
trusts to make sure their trusts are
properly funded – that is, that the
property has been re-titled into the
name of the trust. If the transfers
are not done properly, the trust will
be invalid and property distribution
and guardianship of children will be
determined by the probate court.
The revocable living trust
should not be confused with the
irrevocable living trust, which cannot be changed. The grantor has no
control of the trust assets under an
irrevocable living trust.
Consult an attorney regarding
estate administration laws in your
state.
LIFE ESTATE DEED
WITH ‘POWER’
An alternative to transferring
your home or other real estate to
heirs through a will or a revocable
living trust is a life estate deed with
power (called a transfer deed in
some states). The persons you want
to inherit your home are named in
the deed as remaindermen (beneficiaries). During your lifetime you retain control of your home; selling or
refinancing does not require the consent of the beneficiaries. They cannot
exercise ownership rights until your
death and the death of any co-owner
of the home. As the deed is revocable, you can change it at any time as
long as you are competent.
Probate will proceed for the
assets listed in your will, but your
largest asset (your home) will pass
outside of probate. Generally court

costs and attorney fees are based
on the value of the estate. Consequently your estate will have a lower value with your home removed
from probate. Heirs will have more
of their inheritance with less money
being paid in courts costs and attorney fees. And they will be able to
take possession of their home without delay. More importantly, as the
probate court will not have jurisdiction over your home it cannot force
its sale to satisfy the claims of creditors.
Generally a durable power of attorney for healthcare and a durable
power of attorney for finances can
facilitate decision-making in the
event a life estate property owner
becomes incapacitated. However
consult an attorney who is knowledgeable about estate administration and has experience executing
life estate deeds for advice concerning your personal circumstances.
The life estate deed ‘with power’ which is revocable should not be
confused with the life estate deed
‘without power’ which is irrevocable. Again, consult an attorney for
an explanation of the relevancy of
these documents for your particular
circumstances.
NOTE: The preceding information is provided for general educational purposes only and is not intended as legal advice.

INCOME PROTECTION
DISABILITY INCOME
INSURANCE
If you are a working adult, your
biggest asset is you and your ability
to earn an income. Just as life insurance is needed by your family to
replace your income in the event of
death, disability insurance is needed to replace your income in the
event you experience a disabling illness or injury.
According to the National Endowment for Financial Education
(NEFE), most workers are 2-3 times
more likely to become disabled for
at least 90 days than to die before
age 65.
NEFE estimates that more than

80% of workers do not have disability insurance. This means only 20%
of workers have protection against
loss of income. Statistics reveal that
half of all mortgage foreclosures
are due to disability.
Like health insurance, most disability coverage is through employment. However, not all employers
that offer life and health insurance
offer disability insurance. And some
employers who offer short-term
disability do not offer long-term disability and vice versa.
Disability insurance will pay a
percentage of your income, generally 60-70%. If coverage is not provided through employment, consider purchasing a personal policy.
Your state’s insurance administration will have a list of disability carriers licensed in your state.
You may already have automobile or homeowner insurance with
one or more of the companies. If
so call your insurance agent or the
company. Do not forget to compare
coverage provisions and premiums.

PROPERTY PROTECTION

A

foundation gives stability to a
structure and holds it in place. If
a foundation is not sound, the structure may collapse. Protection (risk
management) is the foundation of
financial planning.
Protection involves identifying potential exposures and taking
steps to eliminate or minimize their
impact on the foundation, the financial plan. Serious illnesses, injuries
from accidents, job loss, fires and
natural disasters can occur at any
time. Any of these events can cause
loss of income.
Most people do not have financial resources to cover the liability of
certain risks. And persons who can
afford the liability are unwillingly to
spend their assets when the liability
can be transferred to another entity.
Insurance companies assume liability for all types of risks (even folks’
voices and legs). Individuals pay
a premium for coverage and the
insurance company assumes the liability, the amount that exceeds the

“For the Lord God is a sun and shield: the Lord will give grace and glory:
no good thing will he withhold from them that walk uprightly.” Psalm 84:11
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specified deductible paid by policyholders.
People who purchase insurance know the importance of having coverage. However, the critical
issue is not whether you have coverage. The question is: Do you have
the right kind of coverage and the
right amount of coverage to be adequately protected?
HOMEOWNERS INSURANCE
All homeowners know the importance of protecting their most
valuable asset – their home. Once
homeowners insurance is purchased, the natural assumption is ‘I
am covered.’ Yes, you are covered,
but maybe not fully covered unless
you can emphatically answer ‘yes’
to three questions.
1) Do you have the right type
of policy?
2) Do you have the right
amount of coverage?
3) Do you have flood insurance?
If your home burns to the
ground, your insurance company
may not be obligated to pay the entire cost of rebuilding it. It could be
that you are not insured for 100%
coverage. It could be that rebuilding
exceeds the coverage limit of your
policy. Failure to buy the right type
of policy with the right amount of
coverage can result in financial and
emotional devastation should damage or complete loss occurs.
Regarding damage to your
home, you need to know whether
your policy is an actual cash value,
replacement cost or guaranteed
replacement cost policy. The type
of policy you purchase determines
how the insurance company settles
a loss.
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2 Replacement cost. If the home
is insured for replacement cost,
there will not be a deduction
for depreciation. However, the
insurance company still may
not pay the full cost to repair or
rebuild the home. The type of
loss and the amount of coverage determines the settlement
amount.
Partial loss: If the home is
insured for at least 80% of its
current market value, most
insurance companies will
pay up to the policy coverage limit to repair the home.
If the home is insured for less
than 80% of its value, the insurance company will prorate settlement and the homeowner will have to pay the
difference between the settlement amount and the repair
cost.
Total loss: If the home is not
insured for 100% of its current market value, the insurance company will pay the
policy coverage limit, but the
payment may not be sufficient to rebuild the home. Remember the coverage limit is
less than the current market
value. The homeowner will
be responsible for any difference between the insurance
payment (the coverage limit)
and the cost to rebuild the
home.
2 “Extended” replacement cost.
An extended replacement policy

pays a certain amount above the
policy limit to rebuild a home.
2 “Guaranteed”
replacement
cost. A guaranteed replacement
policy obligates the insurance
company to rebuild the home
regardless of cost.
Extended and guaranteed replacement policies provide assurance that should a total loss occur
your policy will pay to rebuild your
home. The Insurance Information
Institute recommends these policies
for disaster planning as the high demand for building contractors and
materials push up the normal cost
of reconstruction.
Read your homeowner policy. Contact your agent to discuss
whether you have the right type of
policy and the right amount of coverage to be adequately insured.
CONDO INSURANCE
Although a condominium association has a master insurance policy, every condo owner needs their
own insurance. The association
master policy covers the building
and common walls and grounds.
The policy also covers liability for
any injuries sustained in common
areas.
An individual policy for unit
owners is needed to protect the
personal belongings and the interior walls within the unit. Coverage
for liability, theft and vandalism is
similar to homeowner and renter
policies. A rider can be purchased
to cover additional living expenses

2 Actual cash value. If the home
is insured for actual cash value,
settlement of a claim will be prorated (a deduction taken) for the
age of the home (depreciation).
The homeowner will have to
pay the difference between the
cost to repair or rebuild and the
insurance settlement amount.
“Riches and honour are with me….I lead in the way of righteousness….
That I may cause those that love me to inherit substance; and I will fill their treasures.” Proverbs 8:18, 20-21
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should damage necessitate temporary relocation.
RENTERS INSURANCE
Renters insurance is as valuable to renters as homeowners insurance is to homeowners. With
the exception of dwelling coverage, a renter policy provides coverage similar to homeowner policies.
Apartment building owners or homeowners who rent to others will
have insurance on the building or
home, but the policy will not cover
the personal contents of renters.
Renters need their own policy
to protect their furnishings and
personal belongings against theft,
damage or total loss. A renter insurance policy will cover additional living expenses if the house or apartment building becomes uninhabitable. Additionally, a renter policy
provides liability coverage should
bodily injury occur or damage to
the property of others.
Some apartment owners require renters to purchase a renter
policy because of the misconception that the policy on the building
covers their personal property.
FLOOD INSURANCE
According to the Federal Emergency Management Agency (FEMA),
flooding is the number one natural
hazard in the U.S. Floods occur in
all 50 states, and 25% of all flood
claims come from areas that are not
high risk for flooding. Therefore, homeowners and renters should consider purchasing flood insurance as
floods can occur anywhere and are
not covered by homeowners and
renters insurance policies.
Flood insurance policies are
sold through private insurance companies and independent agents. The
cost will be the same for a specific
geographic area, as the insurance
company does not set premiums.
FEMA estimates that flood insurance premiums can be as low as $1
a day depending on the geographic
area. The premium is paid annually.
Unlike homeowners insurance,
flood insurance does not automatically cover both the dwelling and

personal possessions. Dwelling
coverage and possessions coverage are sold separately. Generally
homeowners would want to protect
their dwelling and personal property. Renters would only need to protect their personal property.
AUTOMOBILE INSURANCE
					

sengers do not have health and life
insurance.
Medical payments coverage can
partly fill the void for drivers and
passengers who do not have health
insurance or life insurance. The payment can also supplement existing
health insurance coverage by covering deductibles and co-payments.
Personal injury protection (PIP)
is an especially valuable benefit for
persons who do not have health,
disability or life insurance. PIP may
cover medical expenses, rehabilitation expenses, lost wages, funeral
expenses and a loss benefit to survivors. Generally PIP also provides
a substitute service benefit, which
pays for services an injured person
cannot perform as a result of an
accident. Reimbursement is made
for childcare, housekeeping, lawn
mowing and other services.
Consult your insurance company to discuss your policy provisions
and coverage limits. Fill any gaps in
coverage as soon as possible.

REAL ESTATE RECORDS

H
Like homeowners, every vehicle owner knows it is imperative
to have automobile insurance. Yet
many drivers are at risk because
they purchase their state’s low liability limits. These low limits are
insufficient to cover liability for
bodily injury and property damage,
reimburse for income loss of injured drivers, and pay for personal
services an injured person can no
longer perform. Liability for these
expenses could be financially devastating for an at-fault driver who
does not have sufficient coverage.
Oftentimes when owners do
have sufficient liability coverage if
they are at-fault, they fail to have
adequate bodily injury and property
damage coverage on themselves,
their passengers and their vehicles.
If actual repair costs or the total loss
expense exceeds the coverage limit
the at-fault driver is responsible for
the difference. This could be a significant expense if you or your pas-

omeowners should make sure
that the settlement documents
for purchase or refinance of their
homes is in their possession. And
if the loan has been paid off, it is important to have documentation of
the payoff and removal of the lien.
DEED OF TRUST
A deed of trust (called mortgage
in some states) is the legal document
that transfers the ‘title’ to property
to a third party, a trustee, who holds
the title as security for the lender.
At settlement homeowners sign the
deed of trust which is filed with the
local land records office.
When the loan is paid in full, via
a refinance or a payoff, the lender
should return the original deed of
trust, marked ‘paid and canceled,’
and file a ‘release’ with the land records office. The release removes
the lender’s lien from the property.
However some lenders fail to file
the release for recordation.
If you have paid off a loan,
search your records for the release.

“If ye then, being evil, know how to give good gifts unto your children,
how much more shall your Father which is in heaven give good things to them that ask him?” Matthew 7:11
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2 Explanation of decedent’s decision-making evidenced by the
will – attempt to prevent or reduce family conflict and/or the
will being contested
Probate. A court proceeding
must be held to validate the authenticity of a will and to approve the
personal representative and guardian designated in the will. When a
will does not exist the court will appoint an administrator to distribute
the decedent’s property according
to state law. The court will also appoint a guardian if there are minor
children. The legal process is called
probate.
Guardianship. Custodial care for
children and proper management
of the assets left to them is a major
concern of parents. A consideration
is whether there should be two primary guardians: one to care for the
children and another to manage the
assets they have inherited.
It is recommended that parents
discuss the selection of guardians
and that each parent appoint primary and back-up guardians in their
wills.
BENEFICIARY DESIGNATIONS
Wills do not govern the transfer of all property; some assets
are transferred by law or by contract. For example, real estate titled as joint tenants with right of
survivorship passes by law to the
surviving joint owner. A life insurance policy is a contract, and the
death benefit is paid to the beneficiary named in the policy. Bank
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accounts may have joint owners
or a payable-on-death designation
whereby the survivor on the joint
account or the payee designated
will own the account balance. Brokerage (investment) account holders are given beneficiary forms to
complete when the accounts are
opened. Beneficiaries should also
be designated for annuities and
retirement accounts.
Upon the death of an owner,
payment is automatically made to
the named beneficiaries of record.
Any bequest made in a will pertaining to these assets is null and void.
The beneficiary form controls distribution of the assets.
If beneficiaries are not named,
however, the assets will be paid to
the decedent’s estate and become
subject to probate. A beneficiary
form can be completed at any time
to designate beneficiaries for the
first time or to change beneficiaries.
LIFE INSURANCE
The greatest asset one possesses is the ability to earn a living.
Thus, the first line of defense in financial planning is protection of the
wage earner’s income in the event
of death. Income must be replaced
so dependents can maintain their
standard of living and short- and
long-term financial goals can still
be achieved.
Life insurance proceeds along
with Social Security benefits are frequently the most important source
of cash for families. A death benefit
payment is an immediate estate;
the largest sum of
money some families ever receive.
The most immediate need for
the death benefit
is to pay funeral
and burial expenses. Any outstanding medical bills
and other debts
can also be paid.
Having money for
ongoing expenses
and education expenses for minor

children is paramount.
The first step in buying life insurance is to determine how much
insurance is necessary to meet the
two-fold objective of providing for
ongoing and future expenses of
survivors. Consideration should be
given to how long the insurance
will be needed and how much you
can afford to pay. An insurance or
financial professional can prepare
a financial need analysis to answer
these questions. Also, calculations
can be performed online at most
web sites that cover personal finance. You will need to know how
much life insurance you already
have through employment and other sources.
REVOCABLE LIVING TRUST
A trust is a legal entity into which
one can transfer all of his or her assets (real estate, stocks, bonds, insurance policies, savings accounts
and personal property). The assets
are re-titled into the name of the
trust. As the assets are removed
from the individual’s estate, they
cannot be included in probate. Only
property in a decedent’s name goes
through probate.
The person who creates a trust
is called the grantor or settlor, and
he or she retains total control of
the trust assets. The trust document
states the provisions of the trust
and identifies the beneficiaries of
the trust. As a revocable living trust
is effective during the grantor’s lifetime and after the grantor’s death,
the grantor can also be a beneficiary of the trust.
A trustee manages the assets in
the trust. The trustee can be an individual or an institution. The grantor
can also serve as the trustee. If so,
a successor trustee is needed to
distribute the trust assets after the
grantor’s death.
Avoiding probate is one of the
primary reasons given for establishing a trust. Several other reasons
are:
2 Management of trust assets
without
court
intervention
should the trustee become physically or mentally incapacitated

“Blessed is the man that feareth the Lord, that delighteth greatly in his commandments.
Wealth and riches shall be in his house; and his righteousness endureth forever.” Psalm 112:1, 3
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medical treatment in the event you
are near the end of life and cannot
speak for yourself. According to the
American Bar Association (ABA),
state laws specify the medical conditions under which living wills are
applicable. Depending on the laws
in your state, you may be permitted
to express your treatment preferences pertaining to:
•
•
•

Life-sustaining machinery/
equipment and techniques
Intravenous feeding of food
and water
Other medical condition related to end-of-life

When you put your wishes in
writing, you free your loved ones
from having to make difficult decisions. A living will also minimizes
family conflict when loved ones
know your requests are being respected.
A living will is also referred to as
a directive to physicians, health care
declaration, or medical directive.
Power of Attorney. A power of
attorney is a legal document that
authorizes another person to act on
your behalf when you may not be
able to do so because of your absence or incapacity. This person is
referred to as your ‘agent’ or ‘attorney-in-fact.’ You are the ‘principal.’
The authority that is granted
may be limited to a specific activity such as selling property if you
are out of the country, or it may be
general to cover a variety of activities listed in the power of attorney.
Moreover, the authorization can be
for ‘immediate’ action or ‘future’ action.
“Durable” Power of Attorney
for Health Care. This power of attorney appoints another person to
make medical decisions for you any
time you are unable to make them
for yourself, not just at the end of
life. Decisions regarding health care
(exploratory surgery, amputation,
chemotherapy, blood transfusions,
etc.), selecting a nursing home or
hospice, or removing life support
may be authorized by the durable
power of attorney.
The responsibility of the person
you appoint is to make decisions

consistent with your instructions
and in your best interests.
Depending on your state of residence, the power of attorney may
be called a health care proxy, health
care surrogate, or appointment of a
health care agent.
‘DURABLE’ POWER OF
ATTORNEY FOR FINANCES
Executing a power of attorney
for management of your financial
affairs is as important as doing so
for your healthcare needs. The durable power of attorney, also called
a financial power of attorney, authorizes someone to handle your financial affairs if you become mentally
unable to do so yourself.
There can be major financial implications if you become incompetent. If you are admitted to a nursing
home, your home or other assets
may need to be sold to pay for care.
If you are hospitalized, your ongoing expenses such as rent or mortgage payments need to be paid,
at least until it can be determined
whether you can return to your residence. Someone needs to perform
routine financial activities such as
paying utility bills or health-related
functions like completing benefits
paperwork. All of these responsibilities can be included in the power of
attorney.
If you do not have a durable
power of attorney for finances, a
judge will have to appoint a guardian or conservator to handle your
financial affairs. Family disagreement about who should serve in
this position can become a bitter
and expensive spectacle.

DEATH MATTERS

U

pon your death, the financial
stability of your loved ones will
depend on the inheritance you provided for them. Monetary assets
from insurance (life, annuity) and financial accounts (bank, investment,
retirement) will be paid to named
beneficiaries.
Other property can be transferred according to the provisions
of other legal documents such as a

last will and testament, revocable
living trust and life estate deed.
If you die without a will (dying
intestate), your possessions will be
distributed according to the state’s
succession laws that divide property among spouses and children
and other blood relatives. The state
receives the property if there are no
relatives.
LAST WILL AND TESTAMENT
Everything you own is your estate. It may consist of real property
(real estate) and/or personal property (personal belongings). Upon
death property of an estate must
be distributed; therefore, everyone
with property needs a will.
The size of your estate should
not deter you from preparing a will.
One’s estate can unexpectedly increase in value at any time due to
an inheritance, rise in home value,
lawsuit award or other reason. An
estate can even increase in value
after your death, particularly if another party is found legally liable for
the death.
Wills can accomplish numerous
objectives:
2 Property distribution to heirs or
institutions (religious, educational, or charitable)
2 Appointment of an executor or
personal representative
2 Guardianship of minor children
or disabled children
2 Funeral instructions and a letter
of instruction to loved ones
2 Instructions for payment of debts
2 Provision for a life estate (without power) for a spouse or other
individual
2 Designation of order of death
when spouses die simultaneously

“But thou shalt remember the Lord thy God: for it is he that giveth thee power to get wealth, that he may establish his covenant….”
Deuteronomy 8:18
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If you have the release check it for
the recordation stamp. Generally,
you can record it yourself if the
lender sent it to you unrecorded.
If you do not have the release
contact the land records office to
find out whether it has been recorded. Call the settlement company if
the lender has not filed the release
for recordation.
Depending on the jurisdiction of
your property, the release may be
called a certificate of satisfaction,
deed of reconveyance, or deed of
release.
HUD-1 SETTLEMENT
STATEMENT
The statement is a final listing
of the costs of a mortgage transaction (purchase or refinance). It
provides the sales price and down
payment, as well as the total settlement costs required from the buyer
and seller. The statement should be
kept, especially for tax purposes. It
is also called the ‘closing statement’
or ‘settlement sheet.’
OWNER’S TITLE
INSURANCE POLICY
Title searches are performed to
ensure that the seller of a property
is the legal owner and that there are
not any encumbrances on the property or defects in title. However, a
legal problem with the title may be
discovered later.
Thus, title companies sell title insurance to protect lenders
(lender policy) and buyers (owner policy) against losses arising from the purchase of property that did not have clear title.
Lenders purchase title insurance
to protect their monetary investment. Homebuyers would be
wise to purchase an owner policy
because a lender policy does not
protect the buyer.
A title policy also states how title
to the property is held – sole ownership or joint ownership (tenancy in
common, tenancy by the entirety or
joint tenancy with right of survivorship).
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KEEPING TRACK OF
DOCUMENTS

O

rganization, safe-keeping and
accessibility of important documents are an integral part of having
one’s affairs in order. Being able to
easily retrieve a document is a convenience, but it may become a necessity for another person (family
member or friend) to know the location of your documents in the event
of incapacity or death.
Documents and records should
be kept in more than one location.
Originals and copies may be stored
in a bank safe-deposit box, at home
in a safe or box and with others

(family member, executor of estate
or attorney). Storing documents
electronically on a compact disk,
flash drive or external hard drive
provides portability. Another option
is online storage sites that provide
centralization in one place and accessibility from anywhere.
The document checklist below is
a guide for storing important documents and records.
Seek professional advice if you
need to have financial and legal
documents executed. The primary
objective in doing so is to ensure
the document addresses your personal circumstance and conforms
to your state’s law.

DOCUMENTS & RECORDS CHECKLIST
DOCUMENT/RECORD

Safe-Deposit
Box

Home File/
Safe

Attorney/
Others

√
√
√
√

•
•
•
•

√
√

√
√
√
√

•
•
•
•

√
√
√
√

√
√
√
√
√
√
√
√

•
•
•
•
•
•
•
•

•
•
•
•

√
√
√
√

HEALTH
Advance Medical Directive
Living Will
Power of Attorney - Health Care
Health Insurance Policy
Long-Term Care Policy

LEGAL
Beneficiary Designations
Last Will & Testament
Power of Attorney - Finances
Revocable Living Trust

ASSET PROTECTION
Automobile Insurance
Condo Insurance
Disability Income Insurance
Flood Insurance
Homeowners Insurance
Life Insurance
Renters Insurance
Umbrella Liability Insurance

REAL ESTATE RECORDS
Deed of Trust/Mortgage
HUD-1 Settlement Statement
Life Estate Deed/Transfer Deed
Owner’s Title Insurance Policy

• = Original (store copy or list in alternative location)

“And God is able to make all grace abound toward you; that ye,
always having all sufficiency in all things, may abound to every good work.” 2 Corinthians 9:8

Wealth

for the

Righteous

“And by knowledge shall the chambers be filled with all precious and pleasant riches.“
						
Proverbs 24:4
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any circumstances that
require financial decision-making or have
financial implications occur
during a lifetime. Getting a job,
buying a home and retiring are
happy occasions for most of us.
Health problems and unemployment are undesired possibilities that we dread. Natural
disasters are a constant threat
to our lives and property. And
dying is the one subject no
one wants to discuss although
death is inevitable.
These scenarios represent
situations we expect to occur
and situations we hope we
never experience. However
we should plan for both the
expected and unexpected.
As we reflect on the past,
many of us can acknowledge
that in some situations planning would have made a financial difference. In other
situations, we now realize we
were helpless as to the financial consequences. We did
not know what we ‘needed to
know’ to secure our financial
well-being.
Past mistakes motivate
us to learn what we ‘need to
know’ in order to get our affairs in order. And fortunately,
the future is Now, and Now is
the time to make informed decisions concerning our health,
our family and our property.
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HEALTH MATTERS

In Luke 16:8-11 we are admonished to be wise in our worldly
affairs. This Biblical instruction
applies to all areas of our lives,
including our finances. However we cannot exercise wisdom
without knowledge and understanding.
The objective in publishing
Wealth for the Righteous newsletter is to empower you to make
wise financial decisions. Our
initial focus is the prerequisite to
financial planning –getting financial affairs in order.
The building blocks for a solid
financial foundation are protection and stability. Protection can
be achieved through legal and
financial documents and records
that address health, death and
property matters. This issue of
the newsletter discusses those
documents and has a checklist
on page 7 for you to track your
progress in executing the documents you need. The next issue
will cover the elements that establish financial stability.
Our website at www.wealthrighteous.net is another financial resource for you. The TAKE
continued on back cover
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“A good man leaves an inheritance to his children’s children, but the wealth of the sinner is stored up for the righteous.”
Proverbs 13:22 (NKJV)
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elcome to the inaugural
issue of Wealth for the
Righteous newsletter. We trust
that each issue will provide the
“know-how” you need to preserve and protect your financial
resources and to pass a legacy of
wealth to future generations.
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ost of us do not think
about becoming critically
injured or terminally ill. Should
one of these conditions occur,

we would
want
the
medical personnel caring for us to
abide by our
treatment
wishes.
Healthcare advance planning allows you to state your
preferences for medical treatment and designate someone
to make medical decisions
for you, consistent with your
wishes, in the event you are
unable to do so. Designating
someone to handle your financial affairs is also a consideration in advance planning.
A living will, durable power of attorney for health care,
and durable power of attorney
for finances are legal documents that expedite medical
and financial decision-making
should the need arise.
The American Bar Association (ABA) recommends that
everyone have a living will
and a healthcare power of attorney and suggests that the
two documents be executed
as a combined document,
called an advance medical directive. These documents can
be changed or revoked at any
time. Additionally, if you are
competent to communicate
your wishes to medical personnel, your oral instructions
will take precedence over written instructions.
ADVANCE MEDICAL
DIRECTIVES
Living Will. A living will
states your preferences for

